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The Covid-19 Recession One Year Later

• Unprecedented downturn, followed by a unprecedented recovery

• March-April saw most economic indicators in uncharted territory

• Policy actions were swift, decisive, and effective

• Most surprises since mid-summer have been positive

• Aggregate economic measures fail to capture substantial swings in consumption, 
investment and trade patterns

• Parts of the economy have more than recovered, others face daunting challenges

• Montana is emerging as a state less affected than others
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A Tough Year for Economic Predictions:

What Made This Forecast So Wrong?
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• The forecast is correct!  The data are wrong!

• It was not an economic downturn – it was a public 

health crisis with economic consequences

• No one anticipated the speed and strength of the policy 

response

Three Answers Come to Mind
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How Can We Reconcile These Two Trends?
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Wages and Employment, Montana, 2018Q1 – 2020Q2
Seasonally Adjusted Index, 2017Q1 = 100
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Wage Loss/Growth by Sector, Montana, 2019Q4 – 2020Q2
Seasonally Adjusted
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Employment Decline by State, Percent, 2019Q4 – 2020Q2
Seasonally Adjusted
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Growth in Inflation-Corrected Nonfarm Income, Montana
Millions of Dollars
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Montana’s Employment 

Recovery Slightly Stronger
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Which Changes We’ve Experienced Will Stick?

• High savings rates

• Strong spending on 

durables

• Eating at home

• Re-shoring or near-

shoring supply chains

• Exit from major cities

• Technology adoption

• Whither commercial real 

estate?

• High government debt 

levels

• Larger government role in 

the economy
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• Further stimulus from Washington

• Low inventories, high froth in housing markets

• Rising lumber prices

• Legacy of supply chain disruptions of 2020

• Closure of Colstrip Units 1 & 2

Montana Implications of Major Events
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• Post-pandemic future is the wild card

• Harder times ahead for coal and oil

• Brighter prospects for agriculture

• Tech’s star is shining brighter

• Will 2021 be a year when home building breaks out?

Outlook for Montana’s Key Industries
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